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SUBJECT: INVESTMENT DISPUTES: BANKS 

REE:(A) BUENOS AIRES 6194, (B) BUENOS AIRES 4768 

1. THE GOA HAS MADE CONSIDERABLE PROGRESS IN SETTLING 
THE OUSTANDING INVESTMENT DISPUTES WITH US BANKS. 

THE STATUS OF THE VARIOUS CASES IS AS FOLLOWS: 

A. MORGAN GUARANTY: THE GOA ISSUED DECREE 3352 
ABROGATING NATIONALIZATION OF BANCO FRANCES. 

THE EFFECT IS TO RETURN TO MORGAN GUARANTY 
THE SHARES IT OWNED IN BANCO FRANCES. 

B. CHASE MANHATTAN: THE GOA AND CHASE HAVE SIGNED 
AN AGREEMENT IN PRINCIPLE TO RETURN BANCO 
ARGENTINO COMMERCIAL (BAC) TO CHASE AND GERMAN 
PARTNER. UNDER AGREEMENT GOA WILL GUARANTEE 
THE NET ASSET VALUE OF BAC AS OF THE DATE IT 

WAS TAKEN OVER; PERMIT DISMISSAL OF BAGS EXCESS 
PERSONNEL WITHIN 150 DAYS; AND EXCLUDE ITS LOAN 
PORTFOLION EROM BANK'S ASSETS. 
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C. CITIBANK; CITIBANK REPRESENTATIVE REPORTS 
SETTLEMENT OF ITS DISPUTE HAS NOT BEEN GIVEN 
HIGH PRIORITY EITHER ON ITS OR GOA'S SIDE. 

HE DOWNPLAYED IMPORTANCE OF DISPUTE, STATING 
THAT CITIBANK WANTED ONLY $150,000 IN 
COMPENSATION FOR BAHIA BRANCH LOSSES AND 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

AUTHORIZATION TO OPEN NEW BRANCH IN MAR DEL 
PLATA. HE SAID HE WAS CONFIDENT THAT, NOW 
THAT CHASE AND MORGAN GUARANTY HAD REACHED 
AGREEMENTS, A SOLUTION TO CITIBANK'S CASE 
WOULD BE FORTHCOMING SOON. 

2. COMMENT: WITH THE EXCEPTION OF THE EXXON CASE, 

WHICH AT LAST WORD WAS STILL HUNG UP IN THE SPECIAL 
GOA COMMISSION, THE GOA HAS NOW EITHER SETTLED OR MADE 
PROGRESS IN RESOLVING ALL THE MAJOR DISPUTES WITH U.S. 

COMPANIES. 

HILL 
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